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CITI PRIVATE ADVISORY, LLC

(An indirect wholly owned subsidiary of Citigroup Inc.)

Statement of Financial Condition

December 31, 2017

(With Report of Independent Registered Public Accounting Firm)



March 29, 2018

State of New York )
)ss:

County of New York )

We do hereby affirm that to the best of our knowledge and belief, the attached financial statements as of
December 31, 20l7 and supplementary schedules are true and correct, and that neither the Company nor
any principal officer or director has any proprietary interest in any account classified solely as that of a
customer. We do hereby certify that the attached financial statements as of December 31, 2017 and
supplementary schedules will promptly be made available to Citi Private Advisory, LLC members and
allied memberswhose signaturesdo not appearbelow.

RamseySaliba
Chief Financial Officer

Victor Pagano
Chief Executive Officer

Subscribed and sworn to before me

this 29 day of March 2018.

ANG LA

NotaryPNObi01L Ole902fNewYork

Qualified in KingsCounty

My CommissionExpiresMar 8, 2019 e



CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)

Statement of Financial Condition

December 31, 2017

(Dollars in thousands)

Assets

Cash and cash equivalents (including $2,870 deposited with affiliate) $ 42,150

Management and referral fees receivable (including $1,993 from affiliates) 2,902

Accounts receivable and prepaid expenses (including $921 from affiliates) 2,069

Total assets $ 47,121

Liabilities and Member's Equity

Liabilities:

Payable to affiliates $ 2,357

Income tax payable to Parent 2,636

Deferred tax liability 210

Total liabilities 5,203

Commitments and contingencies (see Note 7)

Member's equity 41,918

Total liabilities and member's equity $ 47,121

See accompanying notes to statement of financial condition.
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KPMGLLP
345 Park Avenue
NewYork, NY 10154-0102

Report of Independent Registered Public Accounting Firm

To the Member of
Citi Private Advisory, LLC.:

Opinion on the FinancialStatement

We have audited the accompanying statement of financial condition of Citi Private Advisory, LLC.(the
Company) as of December 31, 2017, and the related notes (collectively, the financial statement). In our opinion,
the financial statement presentsfairly, inallmaterial respects,thefinancialpositionofthe Companyasof
December 31, 2017, in conformity with U.S.generally accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinionon this financial statement basedon our audit. We are a public accountingfirm registeredwith the
Public Company Accounting Oversight Board (United States) (PCAOB)andare required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit includedperforming procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respondto those risks. Such procedures included examining,on a test basis, evidence regardingthe amounts
and disclosures in the financial statement.Our audit also included evaluating the accountingprinciples used
and significant estimatesmade by management,as well as evaluating the overall presentation of the financial
statement.We believe that our audit providesa reasonablebasis for our opinion.

We have served as the Company's auditor since 2017.

New York, New York
March 29, 2018

KPMG LLP is a Delaware limited liability partnership and the U.S. member

firm of the KPMG nerwork of independent member tirms affiliated with

KPMG international Cooperaiwe ("KPMG Interna0onal ), a Swiss entat



CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)

Notes to Statement of Financial Condition

December 31, 2017

(1) Organization and Principal Business Activities

Citi Private Advisory, LLC (the Company) is a Delaware limited liability company and an indirect, wholly
owned subsidiary of Citigroup, Inc. Citicorp Investment Partners, Inc. (the Parent), which is a wholly owned
subsidiary of Citigroup, Inc., is the sole member of the Company. The Company commenced operations
in October 2010.

The Company is registered as an investment adviser under the Investment Advisers Act of 1940 and is in
the business of providing advisory services to private investment funds such as feeder funds that are
organized to invest primarily in other private investment funds advised by third party managers. These
third party managed funds may include hedge funds, private equity funds (and co-investment vehicles) and

real estate funds (and co-investment vehicles). The Company also provides investment advice to separately
managed accounts on either a fully discretionary or nondiscretionary basis. The Company also provides
advisory services to private investment funds of hedge funds. As of January, 2017 the Company is registered
as a securities broker dealer with the Securities and Exchange Commission (SEC). The Company is a
member of the Financial Industry Regulatory Authority (FINRA).

The Company offers private placement services in addition to advisory services to high net worth and ultra-

high net worth investors that are clients or prospective clients of Citi Private Bank and accredited investors
as that term is defined under Rule 501 of Regulation D.

The accompanying statement of financial condition has been prepared from separate records maintained by
the Company, which may not necessarily be indicative of the financial condition that would have existed if
the Company had been operated as an unaffiliated company.

(2) Summary of Significant Accounting Policies

Basis ofPresentation

The accompanying statement of financial condition has been prepared in accordance with U.S. generally
accepted accounting principles (GAAP). The significant accounting policies adopted by the Company are
as follows:

(a) Estimates

The preparation of the statement of financial condition in conformity with GAAP requires management
to make estimates and assumptions in determining the reported amounts of assets and liabilities at the
date of the statement of financial condition. Actual results could differ from the estimates.

(b) Cash and cash equivalents
The Company defines cash and cash equivalents as highly liquid investments with original maturities of
three months or less at the time of purchase, other than those held for sale in the ordinary course of
business.

(c) Fees Receivable
Management believes that all fees receivable are current and collectible. Accordingly, no provision
for doubtful accounts was deemed necessary.
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CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.).

Notes to Statement of Financial Condition

December 31,2017

(d) Related Party Transactions

The Company has related party transactions with certain of its affiliates. These transactions, which are
primarily short term in nature, are entered into in the ordinary course of business. See Note 4 to the

Statement of Financial Condition for details on the Company's related party transactions.

(e) Income Taxes

The Company is subject to the income tax laws of the U.S.and its states and municipalities. These tax
laws are complex and may be subject to different interpretations by the taxpayer and the relevant
governmental taxing authorities. In establishing a provision for income tax expense, the Company
must make judgments and interpretations about these tax laws. The Company must also make
estimates about when in the future certain items will affect taxable income in the various tax
jurisdictions, both domestic and foreign.

Disputes over interpretations of the tax laws may be subject to review and adjudication by the court
systems of the various tax jurisdictions, or may be settled with the taxing authority upon examination
or audit. The Company treats interest and penalties on income taxes as a component of Provision for
income taxes on the Statement of Income.

Deferred taxes arerecorded for the future consequences of events that have been recognized in financial
statements or tax returns, based upon enacted tax laws and rates. Deferred tax assets are recognized
subject to management's judgment about whether realization is more-likely-than-not. ASC 740,Income

Taxes, sets out a consistent framework to determine the appropriate level of tax reserves to maintain for
uncertain tax positions. This interpretation usesa two-step approach wherein a tax benefit is recognized
if a position is more-likely-than-not to be sustained. The amount of the benefit is then measured to be
the highest tax benefit that is more than 50% likely to be realized. ASC 740 also sets out disclosure
requirements to enhance transparency of an entity's tax reserves.

On December 22, 2017, the SEC issued Staff Accounting Bulletin (SAB) 118, which sets forth the
accounting for the changes in tax law caused by the enactment of the Tax Cuts and Jobs Act (Tax
Reform). The Bulletin provides guidance as to how ASC 740 should be applied for the quarterly
reporting period that includes the December 22, 2017 enactment date of Tax Reform. SAB 118 covers
three different fact patterns that can be applied to each aspect of Tax Reform. The first is where the
accounting is complete asof December 31,2017; in this case, a company must report the effects of Tax
Reform in its financial statements that include the enactment date. The second situation is where a

company cannot complete its accounting as of December 31, 2017, but can provide a reasonable
estimate based upon the information available to it and its ability to prepare and analyze this information
(including related computations). In the situation described, the company must include the reasonable
estimate it so determined in its financial statements as a provisional amount that will then be trued up
within the one-year measurement period after the date of enactment of Tax Reform. The third situation,
in which no reasonable estimate can be made for an item, requires a company to apply ASC 740 using
the pre-Tax Reform tax law until the first reporting period in which it can make a reasonable estimate
for the item.

To the extent that a company records a provisional amount in its financial statements, it must update
its reporting during the one-year measurement period whenever the facts and circumstances existing
at the enactment date are further analyzed. Any company providing provisional amounts must

qualitatively disclose the income tax effects for which the accounting is incomplete, the reason it is
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CITI PRIVATE ADVISORY, LLC
, (A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)

Notes to Statement of Financial Condition

December 31, 2017

incomplete and the additional information that is needed to complete the accounting. In addition, when

the company revises or finalizes its provisional accounting for any item, it must disclose the nature

and amount of any measurement period adjustments recognized in the reporting period, the impact of
such adjustments on its effective tax rate and a confirmation when the accounting for such items is
complete.

See Note 5 to the Financial Statements for a further description of the Company's income tax assets
and liabilities.

(3) Capital Requirements
The Company, as a broker dealer, is subject to the Uniform Net Capital Rule of the SEC (Rule 15c3-1).
Under the alternative method permitted by the Rule, the Company is required to maintain net capital, as
defined, equal to the greater of $250 thousand or 2% of aggregate debit items arising from customer
transactions. As of December 31, 2017, the Company's net capital of approximately $33.3million exceeded
the minimum requirement by approximately $33.0 million.

(4) Related Party Transactions
Citicorp Investment Partners, Inc., which is a wholly owned subsidiary of Citigroup, Inc., is the sole member
of the Company. Pursuant to various intercompany agreements, a number of significant transactions are
carried out between the Company and its affiliates.

These transactions, which are primarily short term in nature, are entered into in the ordinary course of
business.

Below is a summary of the Company's transactions with other Citigroup affiliates which are included in the
accompanying Statement of Financial Condition as of December 31, 2017.

Statement of Financial Condition Items

In thousands of dollars as of December 31, 2017
Assets:

Cash and cash equivalents $ 2,870
Management fees receivable from affiliates 1,993
Accounts receivable 921

Total assets $ 5,784
Liabilities:

Payable to affiliates $ 2,357
Income tax payable to Parent 2,636

Total liabilities $ 4,993

(5) Income Taxes

The operations of the Company are subject to income tax laws of the U.S.and its state and municipalities in
which it operates. The Company's U.S. federal, state and local income taxes, and state and local unitary
deferred taxes are provided for based on an income tax sharing agreement with Citigroup. Under the tax
sharing agreement with Citigroup, the Company settles its current tax liability with Citigroup periodically
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CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.) ,

Notes to Statement of Financial Condition

December 31,2017

except for any tax liabilities expected to be payable as a separate taxpayer. The Company is included in the
consolidated U.S.federal income tax return and unitary and combined state returns of Citigroup and combined
subsidiaries.

Deferred income taxes at December 31, 2017 related to the following:

In thousands of dollars

Deferred tax assets:

State deferred tax assets $ 92

Gross deferred tax assets 92
Deferred tax liabilities:

Federal impact of state and local deduction (302)

Gross deferred tax liabilities (302)

Net deferred tax assets (liabilities) $ (210)

The Company has no valuation allowance on deferred tax assetsat December 31, 2017.Although realization
is not assured, the Company believes that the realization of the recognized deferred tax asset is more likely
than not based on expectations as to future taxable income in the jurisdictions in which it operates and
available tax planning strategies (as defined in ASC 740, Income Taxes) that would be implemented, if
necessary, to prevent a carry-forward from expiring.

The Company maintains no tax reserves for uncertain tax provisions.

The following are the major tax jurisdictions in which the Company and its affiliates operate and the earliest
tax year subject to examination:

Jurisdiction Tax year
United States 2014

New York State and City 2009

(6) Concentration of Risk

Cash is held by Citibank North America, an affiliate of the Company, and a third party, First National
Bank in Sioux Falls. Bankruptcy or insolvency of these institutions may cause the Company's rights with
respect to the cash to be delayed or limited. The Company does not anticipate any material losses as a result
of this concentration.

(7) Commitments and Contingencies

In the normal course of its business, the Company is subject to inquiries and audits by various regulatory
authorities. As a regulated entity, the Company may be subject to disciplinary actions as a result of current
or future examinations which could have a material adverse effect on the Company's financial position,
results of operations or liquidity over and above any previously accrued amounts. As of December 31,2017,
the Company has no contingency reserves.
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CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiaryof Citicorp Investment Partners,Inc.)

Notes to Statement of Financial Condition

December 31,2017

(8) Subsequent Events

The Company has evaluated whether events or transactions have occurred after December 31, 2017 that
would require recognition or disclosure in these financial statements through March 29, 2018, which is the
date the statement of financial condition was available to be issued. No such transactions required recognition
or disclosure in the financial statements as of December 31, 2017.
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